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INTRODUCTION TO FINANCIAL SERVICES

Time : Three Hours]

Note :

BBA-312
[Maximum Marks :80-

Attempt Five questions in all. Q. No. I (Part A) is
compulsory. All questions ¢ equal marks.
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1. Write short notes on the following 2x8=16
(@) “Management of Financial Services is compara!jveiy

(b)
(c)

(d)
(©

)
«(g)
(h)
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diﬂ‘if:ult from Management of Products and other
services.” Discuss. '

Bought out deals and Hire Purchase

Significance of credit cards from the perspective of
an financial institution. _

Benefits of credit rating to Investors of g compan
“ﬁ‘ull Venture capital is a private equity byt not lT |
pPrivate equity is a venture capital.” Jus:if:y, )
Consumer Finance and Debenture Trustee

Bfmk building and Reverse bouk building
Right Issue and Underwriting.
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Part B (9w ‘=|')

“Financial intermediaries’ have to perform the task of
financial innovation to meet the dynamically changing
needs of the economy.” Discuss this statement in the
light of the various innovative products introduced in
recent times in the financial service sector. 16
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“The bribe-for-loan scam has exposed the weaknesses in
lending practices. It is time for banks to look at rflore

transparent ways of extending loans.” Critically discuss
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the statement and also discuss the various pre-iscie and

post-issue obligations performed by Mercham Parkers o
India, 16
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Explain the following : §® 16
(a) Factoring vs. Forfei »
(b) Exchange traded

(c) Portfolio M

«SEBI is only a watchdog not a blecdhound ™ ¢ X
on the statement considering Stock Market Scame o
role of SEBI in tackling such scams. L
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“As times change, credit card technology follows suit.
But while change brings benefits, it also means that
fraudsters have more tools at their disposal than ever
before and that these tools have evolved in order to
combat the ever-changing protective measures put into
place to make criminals’ jobs harder” Discuss the
statement in light of various credit cards scams and
protective measures to overcome the happﬂning of same.
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A mutual fund is a type of investment vehicle that pools
money from multiple investors to invest in a diversified
P"{ﬂfﬂﬁﬁ of stocks, bonds and other securities. Do you
think that Mytyal Funds are misusing poor investors of

India ? Cnt:cany examine and also discuss different types
of mutuyal funds. 16
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Solve the following case : 16

ACC Ltd. is considering acquiring an additional i:::c-mP“':‘?"i‘r
to supplement its timesharing services. It has two option® -
(i) To purchase the computer for ¥ 22,060,000, and
(i) To lease the computer on an annual rental (payable
at the end of the year)\& 5,00.000 plus 10% of
gross revenue from tizpe’ sharing services. An amount
of ¥ 6,00,000 is &@ payable at. the end of year 3.

The revenues from iime sharing services are estimated at
T 22.50.000; T 25,00,000 and ¥ 27,50,000 for 3 years.
The coniputcr has a salvage value of T 10,00,000 at the

end of 3rd year. Hhitps://www.kuonline.in

Annual operating cost (excluding depreciation and lease
rent) is estimated at ¥ 2,00,000 per aonum and an
additional revenue expense of T 2,00,000 is payable for
training in the beginning of the 1st year (both thege costs
are to be borme by the lessee in case of lEase}_ Funds for
purchase are to be acquired at the rate of 16%
repayable T 5,00,000: T 8,50,000 ang ¥ 8,50,00
- end of 3 years respectively. The firm pays
of 50% and provides depreciation at Straig
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